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PharmLabs San Diego Certificate of Analysis

Sample Zaza - 3169 - 3924 - 202

[ Delta9 THC 0.18% ][ THCa 8.62% ][ Total THC (THCa*0.877 +THC) 7.74% ][ Delta8 THC ND ]

> SDPharmLabs

Sample ID SD241113-047 (102302) Matrix Flower
Tested for Anchored MFG
Sampled - Received Nov 13, 2024 Reported Nov 14, 2024

Analyses executed CAN+, MWA

* . . .
CAN+ - Cannabinoids Analysis

Analyzed Nov 14, 2024 | Instrument HPLC-VWD | Method SOP-001

The expanded Uncertainty of the Cannabinoid analysis is approximately 7.806% at the 95% Confidence Level

I 5 e
Cannabidivarin (CBDV) 0.039 0.16 ND ND
Cannabidibutol (CBDb) o.om 0.03 ND ND
Cannabidiolic Acid (CBDA) 0.001 0.16 9.42 94.23
Cannabigerol Acid (CBGA) 0.001 0.16 0.42 4.23
Cannabigerol (CBG) 0.001 0.6 0.05 0.49
Cannabidiol (CBD) 0.001 0.16 0.37 3.67
Tetrahydrocannabivarin (THCV) 0.001 0.16 ND ND
Cannabinol (CBN) 0.001 0.16 ND ND
Tetrahydrocannabinol (A9-THC) 0.003 0.16 0.8 179
A8-tetrahydrocannabinol (A8-THC) 0.004 0.16 ND ND
Cannabicyclol (CBL) 0.002 0.16 ND ND
Cannabichromene (CBC) 0.002 0.16 0.10 1.02
Tetrahydrocannabinolic Acid (THCA) 0.001 0.16 8.62 86.22
Total THC ( THCa *0.877 + A9THC) 7.74 77.40
Total THC + A8THC ( THCa * 0.877 + AITHC + ABTHC ) 7.74 77.40
Total CBD (CBDa * 0.877 + CBD ) 8.63 86.31
Total CBG (CBGa * 0.877 + CBG ) 0.42 4.20
Total Cannabinoids Analyzed 16.89 168.93

*Dry Weight %

MWA - Moisture Content & Water Activity Analysis

Analyzed Nov 13, 2024 | Instrument Chilled-mirror Dewpoint and Capacitance | Method SOP-008

LoD LOQ i LoD LOQ fpl
Analyte % % Result Limit Analyte % % Result Limit
Moisture (Moi) 0.0 0.0 5.8 % Mw 13 % Mw Water Activity (WA) 0.03 0.03 0.42ay 0.85 ay
Ul Unidentified Authorized Signature
ND Not Detected ) - ca .
N/A Not Applicable DCC license: C8-0000098-LIC
NT Not Reported DEA license: RP0611043
LOD Limit of Detection
LOQ Limit of Quantification ISO/IEC 17025:2017 Acc. L17-427-1
<LOQ Detected PJLA
>ULOL Above upper limit of linearity Testing ) .
CFU/g Colony Forming Units per 1gram Acc. #85368 Scan the QR code to verify authenticity.

Brandon Starr, Quality Assurance Manager
Thu, 14 Nov 2024 10:56:47 -0800

TNTC Too Numerous to Count

PharmLabs San Diego | 3421 Hancock St, Second Floor, San Diego, CA 92110 | 619.356.0898 | ISO/IEC 17025:2017 Acc. L17-427-1

“This report shall not be reproduced except in full, without the written approval of the lab. This report is for informational purposes only and should not be used to diagnose, treat or prevent any disease. Results are only for samples and batches indicated. Results are reported
on an "as received” basis, unless indicated otherviise. When a Pass/Fail status is reported, that status is intended to be in accordance with federal, state and local laws which are required for the customer to be in compliance. The measurement of uncertainty is not included in
the Pass/Fail evaluation Unless explicitly required by federal, state or local laws and has been reported on the certificate of analysis. Measurement of uncertainty is available Upon request.



http://www.pjlabs.com
https://www.dropbox.com/scl/fi/fxycchjz28vi3q68xvt0z/L21-599-PharmLabs-San-Diego.pdf?rlkey=rmm5o6rtj7bbmdsg8qi11n0sm&st=ix4tfc8b&dl=0
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PharmLabs San Diego Certificate of Analysis

Sample Zaza - 3169 - 3924 - 202

Sample ID SD241113-040 (102083)

Tested for Anchored MFG

Sampled - Received Nov 13, 2024
Analyses executed MIBIG, MICX, MTO, PES, HME, FVI, MWA

HME - Heavy Metals Analysis
Analyzed Nov 14, 2024 | Instrument ICP/MSMS | Method SOP-005
Analyte

Arsenic (As)

Cadmium (Cd)

Mercury (Hg)

Lead (Pb)

LoD
ug/g

0.0009
0.0005
0.0058
0.0006

Matrix Flower

Reported Nov 21, 2024

LO
va/g
0.0027
0.0015
0.0174
0.0018

Result
vg/g
0.08
0.07
0.01
0.35

QA Testing

> SDPharmLabs

Limit
vg/g
15
05

0.5

MIBIG - Microbial Analysis

Analyzed Nov 20, 2024 | Instrument gPCR and/or Plating | Method SOP-007

Analyte LOD LOQ

Shiga toxin-producing Escherichia Coli
Aspergillus fumigatus
Aspergillus niger

Result
CFU/g

ND
Negative
Negative

Limit
ND per 1gram

ND per 1gram
ND per 1gram

Analyte

Salmonella spp.
Aspergillus flavus
Aspergillus terreus

LoD LOQ

Result
CFU/g

ND
Negative
Negative

Limit
ND per 1gram

ND per 1gram
ND per 1gram

MTO - Mycotoxin Analysis

Analyzed Nov 18, 2024 | Instrument LC/MSMS | Method SOP-004
LoD

ug/kg
5.0
25
25

Analyte
Ochratoxin A
Aflatoxin B2
Aflatoxin G2

Result
ug/kg (ppb)

ND
ND
ND

sa/ks
20.0
5.0
5.0

Limit
ug/kg
20

LoD
ug/kg
25
25
10.0

Analyte
Aflatoxin B1
Aflatoxin G1
Total Aflatoxins

va/ke
5.0
5.0
20.0

Limit
ug/kg

Result
ug/kg (ppb)
ND
ND -
ND 20

Ul Unidentified

ND Not Detected

N/A Not Applicable

NT Not Reported

LOD Limit of Detection

LOQ Limit of Quantification

<LOQ Detected

>ULOL Above upper limit of linearity
CFU/g Colony Forming Units per 1gram
TNTC Too Numerous to Count

PJLA
Testing.

Acc. #85368

DCC license: C8-0000098-LIC
DEA license: RP0611043
ISO/IEC 17025:2017 Acc. L17-427-1

e
Scan the QR code to verify authenticity.

PharmLabs San Diego | 3421 Hancock St, Second Floor, San Diego, CA 92110 | 619.356.0898 | ISO/IEC 17025:2017 Acc. L17-427-1

n an "as received” nless indi

Pharm/yare
CANNABIS LABORATORY LIMS & ELN

ated otherwise. When a Pass/Fail sta

Authorized Signature

Rhanden Stark

Brandon Starr, Quality Assurance Manager

Thu, 21 Nov 2024 09:06:31 -0800

This report shall not be reproduced except in full withaut the written approval of the lab. This report is for informational purposes only and shiould not be used tg diagnose, treat or prevent any disease: Results are only for samples and batches indicated. Results are reported
us is reported that status is intended to be in accordance with federal, state and local laws which are regUired for the customer o be in compliance. Tie measurement of uncertainty is not included in
She Pass/Fail evaluation Unless expiicily required by federdl, state or local Iaws and nas been reported on the Certificate of GRILSIS. Measurement of uncertainty is vailable Upon request.


http://www.pjlabs.com
https://www.dropbox.com/scl/fi/fxycchjz28vi3q68xvt0z/L21-599-PharmLabs-San-Diego.pdf?rlkey=rmm5o6rtj7bbmdsg8qi11n0sm&st=ix4tfc8b&dl=0
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PES - Pesticides Analysis

Analyzed Nov 18, 2024 | Instrument LC/MSMS GC/MSMS | Method SOP-003

LOD LO Result Limit LoD LO Result Limit
Analyte ug/g v/s ug/g vg/g  Analte va/g V98 ug/g ug/g
Aldicarb 0.01 0.02 ND 0 Carbofuran 0.01 0.02 ND (4]
Dimethoate 0.01 0.02 ND 0 Etofenprox 0.02 01 ND 0
Fenoxycarb 0.01 0.02 ND 0 Thiachloprid 0.01 0.02 ND 0
Daminozide 0.01 0.03 ND 0 Dichlorvos 0.02 0.07 ND 0
Imazalil 0.02 0.07 ND 0 Methiocarb 0.01 0.02 ND (4]
Spiroxamine 0.01 0.02 ND 0 Coumaphos 0.01 0.02 ND 0
Fipronil 0.01 0.1 ND 0 Paclobutrazol 0.01 0.03 ND 0
Chlorpyrifos 0.01 0.04 ND 0 Ethoprophos (Prophos) 0.01 0.02 ND 0
Baygon (Propoxur) 0.01 0.02 ND 0 Chlordane 0.04 01 ND 0
Chlorfenapyr 0.03 01 ND 0 Methyl Parathion 0.02 01 ND 0
Mevinphos 0.03 0.08 ND 0 Abamectin 0.03 0.08 ND 0.1
Acephate 0.02 0.05 ND 01 Acetamiprid 0.01 0.05 ND 01
Azoxystrobin 0.01 0.02 ND 0.1 Bifenazate 0.01 0.05 ND 0.1
Bifenthrin 0.02 035 ND 3 Boscalid 0.01 0.03 ND 01
Carbaryl 0.01 0.02 ND 0.5 Chlorantraniliprole 0.01 0.04 ND 10
Clofentezine 0.01 0.03 ND 01 Diazinon 0.01 0.02 ND 0.1
Dimethomorph 0.02 0.06 ND 2 Etoxazole 0.01 0.05 ND 0.1
Fenpyroximate 0.02 01 ND 0.1 Flonicamid 0.01 0.02 ND 01
Fludioxonil 0.01 0.05 ND 01 Hexythiazox 0.01 0.03 ND 01
Imidacloprid 0.01 0.05 ND 5 Kresoxim-methyl 0.01 0.03 ND 0.1
Malathion 0.01 0.05 ND 05 Metalaxyl 0.01 0.02 ND 2
Methomyl 0.02 0.05 ND 1 Myclobutanil 0.02 0.07 ND 01
Naled 0.01 0.02 ND 01 Oxamyl 0.01 0.02 ND 05
Permethrin 0.01 0.02 ND 05 Phosmet 0.01 0.02 ND 0.1
Piperonyl Butoxide 0.02 0.06 ND 3 Propiconazole 0.03 0.08 ND 0.1
Prallethrin 0.02 0.05 ND 0.1 Pyrethrin 0.05 0.4 ND 0.5
Pyridaben 0.02 0.07 ND 01 Spinosad A 0.01 0.05 ND 01
Spinosad D 0.01 0.05 ND 0.1 Spiromesifen 0.02 0.06 ND 01
Spirotetramat 0.01 0.02 ND 01 Tebuconazole 0.01 0.02 ND 01
Thiamethoxam 0.01 0.02 ND 5 Trifloxystrobin 0.01 0.02 ND 01
Acequinocyl 0.02 0.09 ND 01 Captan 0.01 0.02 ND 0.7
Cypermethrin 0.02 01 ND 1 Cyfluthrin 0.04 01 ND 2
Fenhexamid 0.02 0.07 ND 01 Spinetoram J,L 0.02 0.07 ND 01
Pentachloronitrobenzene 0.01 0.1 ND 0.1 Chlormequat Chloride 0.02 01 ND 0.2
FVI - Filth & Foreign Material Inspection Analysis
Analyzed Nov 13, 2024 | Instrument Microscope | Method SOP-010
Analyte / Limit Result Analyte / Limit Result
>1/4 of the total sample area ND >1/4 of the total sample area ND

covered by sand, soil, cinders, or dirt covered by mold

> 1insect fragment, 1 hair, or 1 count ND >1/4 of the total sample area ND
mammalian excreta per 3g covered by an imbedded foreign material

MWA - Moisture Content & Water Activity Analysis

Analyzed Nov 15, 2024 | Instrument Chilled-mirror Dewpoint and Capacitance | Method SOP-008

Analyte LgD L%Q Result Limit Analyte LgD L%Q Result Limit
Moisture (Moi) 0.0 0.0 5.8 % Mw 13 % Mw Water Activity (WA) 0.03 0.03 0.42 ay 0.85 ay
MICx - Microbial X Analysis
Analyzed Nov 13, 2024 | Instrument Plating | Method SOP-007

LOD LO Result
Analyte CFU/G CFU% CFU/G
Total Yeast & Molds (TYM) 8
Listeria (LIS) ND
Gram Negative Bacteria (BTGN) ND
Total Viable Aerobic Bacteria (TVAB) ND

Ul Unidentified
ND Not Detected
N/A Not Applicable

Authorized Signature
DCC license: C8-0000098-LIC

NT Not Reported DEA license: RP0611043

LOD Limit of Detection

LOQ Limit of Quantification ISO/IEC 17025:2017 Acc. L17-427-1

<LOQ Detected PJLA .

>ULOL Above upper limit of linearity Testing ) -
CFU/g Colony Forming Units per 1gram Acc. #85368 Scan the QR code to verify authenticity.

Brandon Starr, Quality Assurance Manager
Thu, 21 Nov 2024 09:06:31 -0800

TNTC Too Numerous to Count

PharmLabs San Diego | 3421 Hancock St, Second Floor, San Diego, CA 92110 | 619.356.0898 | ISO/IEC 17025:2017 Acc. L17-427-1

“This report shall not be reproduced except in full, without the written approval of the lab. This report is for informational purposes only and should not be used to diagnose, treat or prevent any disease. Results are only for samples and batches indicated. Results are reported
on an "as received” basis, unless indicated otherviise. When a Pass/Fail status is reported, that status is intended to be in accordance with federal, state and local laws which are required for the customer to be in compliance. The measurement of uncertainty is not included in
the Pass/Fail evaluation Unless explicitly required by federal, state or local laws and has been reported on the certificate of analysis. Measurement of uncertainty is available Upon request.
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THCA PRODUCT INFORMATION

This is a federally legal hemp product, as defined in the Agriculture Im-
provement Act of 2018, also known as the Farm Bill. The 2018 Farm Bill
defines hemp as “Cannabis sativa L. and any part of that plant, includ-
ing...all derivatives, extracts, cannabinoids, isomers, acids, salts, and salts
of isomers...with a delta-9 tetrahydrocannabinol” [THC] “concentration
of not more than 0.3 percent on a dry weight basis” and legalizes all hemp
products that meet this definition. See the attached Certificate of Anal-
ysis (COA) for this product to confirm its status as legally compliant.

It is important to notice the distinction between this federally legal THCA
product, and illegal marijuana. Regardless of how this product looks or
smells, this product is in fact federally legal due to its A9-THC concen-
tration having been determined via laboratory testing to be less than 0.3%
of the total dry weight of this product. THCA is an entirely different
chemical compound than A9-THC, and a hemp product’s THCA content

has no bearing on the |ega| status of such product.

The DEA has offered clarification multiple times on the legality of hemp-
derived cannabinoids like THCA, confirming definitively that THCA-
containing hemp flower is federally legal. According to a statement made
by a DEA representative during a Town Hall video webinar on June 24,
2021, “...per the Farm Bill, the only [cannabis product] that is a controlled
substance is Delta-9-THC greater than 0.3% on a dry-weight basis.” This
product contains less than 0.3% Delta-9-THC and is therefore federally
legal.



THCA PRODUCT DISCLAIMER

e Every THCA product we receive is shipped to us in dark refrigera-

tion.

e When THCA products arrive at our facility, every batch undergoes
in-house high-performance liquid chromatography (HPLC) testing
to verify quality and compliance. After testing, those products are
immediately stored in a climate-controlled environment at our

warehouse.

e Our warehouse ships every THCA product to our stores in dark re-
frigeration. When they arrive, each THCA product is kept in a re-
frigerator until purchase, or for subsequent HPLC testing.

e Periodically, every THCA product in each of our retail stores under-
goes additional rounds of HPLC testing to ensure that quality and
compliance are maintained for the entire time that product is in our

care.

e Upon purchase, every product leaves our stores with a batch-spe-
cific Certificate of Analysis (COA) to demonstrate that product’s
compliance with laws and regulations. Keep your paper COA or
linked QR code on hand in case anyone has questions about your

product.

We have done our part in preserving the quality and safety of the finest
THCA products on their journey to you—now it’s your turn to give them
the care they deserve. Keep your THCA products in an airtight container,

and store them in a cold, dark, dry place for safekeeping.



@) LighfLabs

- HS Cannabis Analyzer
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Certificate of Analysis

Date: 2024-10-25 15:33:47 -04:00
Serial: LL030561

LightLab SAYLOR LAB

Operator: cl

Sample ID: zaza 3169-3924-202
Method: LightLab HPLC

Test Type: THCA Flower/Sprayed Flower
Weight / Volume: 0.376¢g

Solvent: 20 ml

Temperature: 27.9°C

Notes:

Cannabinoid Profile

Cultivar:

Moisture: 0.0%

Col Tests Remaining: 21

CoA Revision: 0
Calibration Exp: 2025-01-05
Product:

SKU:

Batch:

Analyte % LOQ
THC-A 8.3 0.27
A9-THC ND 0.21
CBD-A 7.8 0.80
CBG-A ND 0.80
CBD/CBG 0.37 0.27
CBN ND 0.80
CBC-A 0.60 0.27
CBC ND 0.80
A8-THC* ND 2.1
A10-THC ND 0.80
THCV-A ND 0.80
THCV 0.94 0.80
A9-THC-O ND 0.80
A8-THC-0O ND 0.80
HHC ND 0.80
A9-THCP ND 0.80
Total THC 7.3

Total Cannabinoids 18.0

ND = Not Detected; n/a = Not Analyzed; LOQ = Limit of Quantification; Total THC = (0.877 x THC-A) + A9-THC; Total CBD =
(0.877 x CBD-A) + CBD. * A8THC has lower precision and higher detection limit than other cannabinoids.

Orange Photonics, Inc. | T: (603) 573-9212 | OrangePhotonics.com

r20231013-1



kightlaw

January 20, 2023

Saylor Enterprises LLC dba CBD Plus USA
Attn. David Saylor

117 Parkview Circle

Piney Flats, TN 37687

Sent via email: thcbdceo@cbdplususa.com

Re: Legal Status of THCa in Smokable Hemp
Dear Mr. Saylor:

This letter is written at the request of Saylor Enterprises LLC dba CBD Plus USA (CBD Plus
USA), regarding the legal status of certain hemp products, namely hemp containing
tetrahydrocannabinolic acid (THCa) in concentrations that exceed 0.3% by dry weight. The
specific question addressed is: “Are hemp products, including harvested hemp flowers
and buds, that contain THCa concentrations in excess of 0.3% by dry weight controlled
substances under federal law when their delta-9 tetrahydrocannabinol (delta-9 THC)
concentrations do not exceed 0.3% by dry weight?” As discussed in this letter, the answer
to this question is “No”. With respect to harvested cannabis material, the sole factor that
distinguishes between lawful hemp and unlawful marijuana is the concentration of delta-9
THC.

The analysis and conclusions contained in this letter are based on the Agricultural Act of 2014
(2014 Farm Act)', the Agricultural Improvement Act of 2018 (Farm Bill)?, the federal Controlled
Substances Act (CSA)®, the Drug Enforcement Administration’s (DEA) recently published
Interim Final Rule (IFR)*, the DEA’s recently issued letter to the Alabama Board of Pharmacy
(Letter)®, a DEA letter regarding cannabis seeds and other cannabis materials®, a recent
opinion by the Ninth Circuit Court of Appeals’, and the NC laws and regulations regarding
hemp. This letter does not address any requirements under the federal Food, Drug & Cosmetic
Act and associated regulations by the Food and Drug Administration (FDA).

This letter is solely for CBD Plus USA, but | have been informed it may be shared with select
parties. All third parties are specifically advised that this letter is not intended to be legal advice

' https://www.govinfo.gov/content/pka/BILLS-113hr2642enr/pdf/BILLS-113hr2642enr.pdf

2 https://www.congress.gov/115/bills/hr2/BILLS-115hr2enr.pdf

821 U.S. Code § 801 et seq.

* https://www.deadiversion.usdoj.gov/fed_regs/rules/2020/fr0821.htm

5 https://docs.google.com/viewerng/viewer?url=https://cannabusiness.law/wp-content/uploads/DEA-
letter-re-D8-to-Alabama.pdf&hl

8 https://s3.documentcloud.org/documents/21580238/21-7692-shane-pennington-cannabis-seeds-tissue-
genetic-material-11-18-21-signed-1.pdf

" AK Futures LLC v. Boyd St. Distro, LLC, 35 F.4th 682 (9th Cir. 2022)

Kight Law Office PC / 828-255-9881 / rod@kightlaw.com



for any party other than CBD Plus USA and should not be construed or relied upon as such.
It is accurate as of the date above.

PART 1- DISCUSSION OF THE ISSUE:
THE CONCENTRATION OF DELTA-9, NOT THCA, IS THE SOLE FACTOR
IN DETERMINING A CANNABIS PRODUCT’S CONTROLLED STATUS

There are dozens of forms of the tetrahydrocannabinol (THC) molecule. These various forms
are called isomers. An isomer is one of two or more compounds that contain the same number
of atoms of the same elements but differ in structural arrangement and properties.® There are
at least thirty THC isomers®, of which THCa and delta-9 THC are two of the most well-known.
Additionally, delta-8 THC (D8-THC) and delta-10 THC (D10-THC) have recently gained more
attention in the media and marketplace. As discussed below, the only THC isomer that is used
to determine whether harvested hemp and hemp products are lawful under federal law is
delta-9 THC. The quantity and concentration of other THC isomers, including THCa, are totally
irrelevant with respect to the legal status of harvested hemp and hemp products.™

PART 2- FEDERAL LAW:
HEMP IS NOT A CONTROLLED SUBSTANCE

Hemp initially became exempt from the CSA, and thus removed from the list of controlled
substances, by virtue of the 2014 Farm Act when produced pursuant to a state’s industrial
hemp pilot program. The current Farm Bill, enacted at the end of 2018, removed both “hemp”
and “THC in hemp” from the CSA."" Hemp is lawful throughout the United States (US).

The Farm Bill defines “hemp” expansively. The definition includes the hemp plant and “any
part of that plant, including the seeds thereof and all derivatives, extracts, cannabinoids,
isomers, acids, salts, and salts of isomers, whether growing or not, with a delta-9 THC
concentration of not more than 0.3 percent on a dry weight basis.”'? (emphasis added)

The sole distinction between lawful cannabis (hemp) and unlawful cannabis (marijuana) is the
concentrations of delta-9 THC. Cannabis with delta-9 THC concentrations that do not exceed

8 https://www.merriam-webster.com/dictionary/isomer

® See, eg, this website: https://cannabislifenetwork.com/amount-of-isomers-in-thc/. See also, this website:
https://cannabusiness.law/thc-analogs-a-family-divided/

1% Please note that, while the concentration of THCa is not relevant in determining the legal status of
harvested hemp or hemp products, it is relevant in determining the legal status of hemp that has not been
harvested. This is because USDA regulations require hemp to be tested for delta-9 THC using a “post-
decarboxylation method” before it can be harvested. Because THCa converts to delta-9 THC when
decarboxylated the THCa concentration of a pre-harvest hemp sample matters. However, and as
discussed in this letter, this only applies to hemp that has not been harvested. It does not apply to
harvested hemp and products made from it. Further reading on this issue, including testing standards, can
be found at this website: https://cannabusiness.law/total-thc-and-harvested-hemp/

21 U.S.C. § 802(16)(B): “The term “marihuana” does not include— (i) hemp, as defined in section 16390
of title 7.”

27 U.S.C. §16390(1)




0.3% is legal hemp. Cannabis with delta-9 THC concentrations that exceed 0.3% is illegal
marijuana. The concentrations of the other cannabinoids in cannabis, including THCa, are
irrelevant with respect to its legal status. If the delta-9 THC concentration in a hemp product
does not exceed 0.3% by dry weight, then it is not a controlled substance under federal law.

IT IS LAWFUL TO TRANSPORT HEMP
AND HEMP-DERIVED PRODUCTS IN INTERSTATE COMMERCE

The interstate transfer of hemp is authorized by 7 USC § 1621 subsection 10114(b), which
states in relevant part: “No State or Indian Tribe shall prohibit the transportation or shipment
of hemp or hemp products produced in accordance with subtitle G of the Agricultural
Marketing Act of 1946 (AMA) (as added by section 10113) through the State or the territory of
the Indian Tribe, as applicable.”'® Although state laws vary with respect to hemp and hemp
products, it is absolutely clear that states and Indian tribes may not prohibit the transport of
them through their borders.

HEMP AND HEMP PRODCUTS ARE LAWFUL ACCORDING TO THE DEA
I. The Interim Final Rule

The DEA has expressly stated that hemp and hemp products are not controlled substances.
On August 21, 2020, the DEA published its Interim Final Rule (IFR) in the federal register™. In
its IFR, the DEA made it clear that:

In order to meet the definition of “hemp”, and thus qualify for the exemption from
[S]chedule 1, the derivative must not exceed the 0.3% delta-9 THC limit. The definition
of “marihuana” continues to state that “all parts of the plant Cannabis sativa L.” and
“every compound manufacture, salt, derivative, mixture, or preparation of such plant,”
are [S]chedule | controlled substances unless they meet the definition of “hemp” (by
falling below the 0.3% delta-9 THC limit on a dry weight basis)...” (Emphasis added)."

The DEA’s IFR continues by stating that the listing for “tetrahydrocannabinols” (ie, “THC”)
under 21 U.S.C. 812(c) “does not include tetrahydrocannabinols in hemp”."®

The DEA’s IFR confirms that hemp products, which by definition must contain no more than
0.3% delta-9 THC on a dry weight basis, are not controlled substances in the US.

II. DEA Public Statements

'8 https://uscode.house.gov/statviewer.htm?volume=132&page=4914#

* “Implementation of the Agriculture Improvement Act of 2018”, Federal Register Volume 85, Number 163
(Friday, August 21, 2020).

'® https://www.govinfo.gov/content/pkg/FR-2020-08-21/html|/2020-17356.htm

'® See footnote 4.



In addition to the IFR, the DEA has indicated in three public statements that cannabinoids and
other cannabis materials are not controlled substances when their delta-9 THC concentrations
do not exceed 0.3% on a dry weight basis:

1. DEA’s First Public Statement- Town Hall Meeting

The DEA'’s first public statement is in the form of a video webinar called a “Town Hall with
USDA and DEA” conducted by the Florida Department of Agriculture and Consumer Services
(FLDACS) on June 24, 2021. In the Town Hall webinar, the DEA representative stated the
following:

“[W]hat | want to say, and I'll be very, very deliberate and clear. At this time, | repeat again,
at this time, per the Farm Bill, the only thing that is a controlled substance is delta-9 THC
greater than 0.3% on a dry-weight basis.” (emphasis added)’’

2. DEA’s Second Public Statement- Letter to the Alabama Board of Pharmacy

The DEA publicly addressed the legal status of the various forms of THC in hemp again in the
form of a response letter to the Alabama Board of Pharmacy (ABOP) dated September 15,
2021. In this letter, Terrence L. Boos, Ph.D., Chief of the DEA’s Drug and Chemical Evaluation
Section of the Diversion Control Division, responds to the ABOP’s request for the controlled
status of delta-8 THC. After differentiating between the legal status of marijuana and hemp,
both of which are botanically “cannabis sativa 1”, the DEA states:

“[Clannabinoids extracted from the cannabis plant that have a delta-9 THC concentration
of not more than 0.3 percent on a dry weight basis meet the definition of “hemp” and thus
are not controlled under the CSA.”

Additionally, the DEA states the following in a footnote:

“The Agricultural Improvement Act of 2018 (AIA), Pub. L. 115-334, § 12619, amended the
CSA to remove “tetrahydrocannabinols in hemp” from control. See 21 U.S.C. § 812,
Schedule I(c)(17). As noted, however, “hemp” is defined to “mean the plant Cannabis sativa
L. and any part of that plant, including the seeds thereof and all derivatives, extracts,
cannabinoids, isomers, acids, salts, and salts of isomers, whether growing or not, with a
delta-9-tetrahydrocannabinol concentration of not more than 0.3 percent on a dry weight
basis.” 7 U.S.C. 16390. Thus, only tetrahydrocannabinol in or derived from the cannabis
plant—not synthetic tetrahydrocannabinol—is subject to being excluded from control as a
“tetrahydrocannabinolf] in hemp.” (emphasis added)'®

" The pertinent portions of the webinar can be viewed at this website: https://cannabusiness.law/is-d8-
from-hemp-a-controlled-substance-dea-says-no/
'8 |bid.




3. DEA’s Third Public Statement- Response Letter Regarding Seeds and Cannabis
Materials

In response to an inquiry regarding the DEA’s interpretation of its implementing regulations
regarding cannabis the DEA stated in a letter dated January 6, 2022: “[M]aterial that is derived
or extracted from the cannabis plant such as tissue culture and any other genetic material that
has a delta-9-tetrahydrocannabinol concentration of not more than 0.3 percent on a dry weight
basis meets the definition of “hemp” and thus is not controlled under the CSA.” (emphasis
added)'®

These public statements by the DEA all clearly indicate that products containing no more than
0.3% delta-9 THC on a dry weight basis are lawful. CBD Plus USA'’s products with no more
than 0.3% delta-9 THC on a dry-weight basis are not controlled substances under US federal
law and conform to the Farm Bill, the CSA, and the IFR.

NINTH CIRCUIT COURT OF APPEALS CONFIRMS THAT
HEMP PRODUCTS ARE NOT CONTROLLED SUBSTANCES

The federal Court of Appeals for the Ninth Circuit issued an opinion on hemp products,
specifically products containing delta-8 THC, in the context of a trademark dispute. In its
opinion, the Ninth Circuit noted that “the only statutory metric for distinguishing controlled
marijuana from legal hemp is the delta-9 THC concentration level.” (emphasis added)?

CONCLUSION

Harvested cannabis material, including buds and flowers, containing delta-9 THC
concentrations that do not exceed 0.3% by dry weight are lawful hemp under federal law,
regardless of their concentrations of THCa or any other cannabinoid. As discussed in this
letter, this conclusion is supported by all three branches of the federal government: by
Congress in the hemp provisions of the Farm Bill, by the Executive in the DEA’s IFR and other
public statements, and by the federal courts in the Ninth Circuit ruling.

Attorney

" https://s3.documentcloud.org/documents/21580238/21-7692-shane-pennington-cannabis-seeds-
tissue-genetic-material-11-18-21-signed-1.pdf
20 AK Futures LLC v. Boyd St. Distro, LLC, 35 F.4th 682 (9th Cir. 2022)




THE PRODUCTS IN THIS SHIPMENT ARE 100% LEGAL TO SHIP VIA USPS AND ARE ON
THE USPS APPROVED LIST (CBD products). CONFIRM COMPLIANCE WITH POSTAL
INSPECTION UNIT: 877-879-2455.

Notice to law enforcement authorities: These products are INDUSTRIAL hemp flower grown in
compliance with all state and federal laws. Only the Delta-9 THC level is relevant, not THC-A. As shown
by the enclosed Certificate of Analysis, this hemp flower has a Delta-9 THC level on a dry weight basis
below the 0.3 percent maximum level and, therefore, this flower is hemp, not marijuana, and is perfectly

legal to possess and sell.

Agriculture Improvement Act of 2018.
“SEC. 297A. DEFINITIONS.
“In this subtitle:

“(1) HEMP. - The term ‘hemp’ means the plant Cannabis sativa L. and any part of that plant, including
the seeds thereof and all derivatives, extracts, cannabinoids, isomers, acids, salts, and salts of isomers,
whether growing or not, with a delta-9 tetrahydrocannabinol concentration of not more than 0.3

percent on a dry weight basis.
SEC.10114. INTERSTATE COMMERCE.

(b) TRANSPORTATION OF HEMP AND HEMP PRODUCTS. - No State or Indian Tribe shall
prohibit the transportation or shipment of hemp or hemp products produced in accordance with subtitle
G of the Agricultural Marketing Act of 1946 (as added by section 10113) through the State or the

territory of the Indian Tribe, as applicable.

For a copy of this shipments’ certificate of analysis, please contact labs(@saylorMFG.com
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